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BANKED LIMITED (REGISTERED NUMBER: 11047186)

REPORT OF THE DIRECTORS
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

The directors present their report with the financial statements of the company for the period 1 December 2021 to
31 December 2022.

PRINCIPAL ACTIVITY

The principal activity of the company in the 13 month period under review was that of the development and provision
of a technical platform to facilitate the initiation of payment transactions from bank accounts, together with related
products and services to merchants.

REVIEW OF BUSINESS

During the 13 month financial period ending 31 December 2022, Banked successfully achieved two rounds of funding:
a successful Series A Funding round in December 2021, followed by a Series A Extension in the latter part of the
financial period.

Banked continued to invest substantially in security, resiliency, reliability, and operational scale, as well as investing
significantly in international expansion through its entry of the European, US and Australian markets.

The company's position as a trusted, strategic partner for large financial institutions led it to focus on its ability to
integrate with their existing digital payment frameworks and eco-systems quickly, securely and at scale. This focus
continued to influence Banked's consumer proposition through its checkout and the development of new deployment
models as well as its developer experience, whilst continuing to build the best converting payment experience.

The company increased its staff resources in its engineering team to help propel its product development and user
functionality, as well as across the operational teams to help support the business as it expands. Staff resources were
expanded globally in line with its product launches, with staff members now in the UK, Europe, The Americas and
Australia. Latterly, with the evolution of its strategic partnerships with Financial Institutions, new entities were also
opened in America and Australia. This has resulted in increased cash inflows, which has coincided with more brand
awareness of the product in the UK and Europe.

FUTURE DEVELOPMENTS
The Company will continue to improve the product, based on feedback at check-out whilst adding further value-added
products to enhance the consumer experience and increase payment flow.

Banked's plans for 2023 and future periods include;
- Continued research investment in core technology
- Scaling its operations in the USA, Europe and Australia
- Expansion of its product set
DIRECTORS
The directors shown below have held office during the whole of the period from 1 December 2021 to the date of this
report.

B D Goodall
F Coen

Other changes in directors holding office are as follows:

M Rosenthal was appointed as a director after 31 December 2022 but prior to the date of this report.
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

REPORT OF THE DIRECTORS
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

PRINCIPAL RISKS AND UNCERTAINTIES
As is inherent with a business of this nature the company is exposed to a range of risks and uncertainties on an on-going
basis. These include, for example;

- Regulatory risk by operating in a highly regulated industry and ensuring compliance with associated laws and
regulations. In that regard the directors and management team are focused on responding effectively and in a
timely manner to any changes in regulations.

- Third party risk relating to dependencies on a number of third party suppliers. Risk here is mitigated through a
third-party risk management framework and policy structure with on-going monitoring of supplier services.

- Liquidity risk being the risk that the company cannot meet its financial obligations as they fall due. The
company's key liquidity policy is to maintain sufficient cash (or cash equivalents) to be able to meet all financial
obligations in business-as-usual circumstances and in stress conditions.

- Cyber risk relating to cyber security threats which might attempt to access company systems or customer data.
In that regard the company has implemented several organisational and technical controls to mitigate these risks
as well as industry leading security features ensuring stakeholders can trust the service.

- Market risk in that changes to/in market conditions may adversely impact the values of assets or liabilities or
otherwise negatively impact earnings.

- AML and Financial Crime Risk.

- Reputational Risk.

During the period the company operated a risk management framework which supported its wider business strategy.
The company recognises that identifying, assessing, managing and reporting on those risks is critical to that strategy.
Effective risk management enables the company to execute its strategic objectives while being compliant with all
relevant rules and regulations ensuring that the risk to the company and is stakeholders is always minimised.

GOING CONCERN

Cash inflows were strong during the period as a result of both the increased scale and number of client engagements as
well as significant equity share issues by the company in November and December 2022. This growth has been driven
by the development of the company's core product and greater awareness of that product in the UK and now across
Europe as well as the expansion of the company's relations with its key strategic partners, mainly financial institutions.
Further growth has occurred in 2023 and is expected to continue.

Principally as a result of the strategic funding round which closed towards the end of the financial period the company
had significant cash runway both at the balance sheet date and at the date of this report. However, given the current rate
of expansion additional equity funding is being sought by the company to further support growth. In that context at the
date of finalisation of this report a further Series raise is underway. The directors are confident that the current Series
raise will complete and close in Q3 of 2023.

Overall (and with reference to additional information as set out in Accounting Policies relating to Going Concern) the
directors are confident that the Company will be able to operate for the foreseeable future, covering at least 12 months
from the date of approval of these financial statements. That position is however contingent on further successful equity
raises and the continued support of both current and new investors on the back of the Company's proven record of
delivery of value to date. Based on all of the above, the directors continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

EVENTS SINCE THE END OF THE YEAR

As set out in Note 17 to the financial statements, the company is currently in the process of executing the options
grant/awards scheme to key individuals. In addition, the company is in the process of a further Series equity raise as
mentioned above. Otherwise, no material events since the end of the Financial period.
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BANKED LIMITED (REGISTERED NUMBER: 11047186) v

REPORT OF THE DIRECTORS
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with UK-adopted international accounting
standards. Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken
as a director in order to make himself aware of any relevant audit information and to establish that the company's
auditors are aware of that information.

AUDITORS
The auditors, Ribchesters Group Limited, will be proposed for re-appointment at the forthcoming Annual General
Meeting.

This report has been prepared in accordance with the provisions of Part 15 of the Companies Act 2006 relating to small
companies.

ON BEHALF OF THE BOARD:

——DocuSigned by:

Brad Coodall.

FE3CT9032A03480...

B D Goodall - Director

26 May 2023
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
BANKED LIMITED

Opinion

We have audited the financial statements of Banked Limited (the 'company') for the period ended 31 December 2022
which comprise the Statement of Profit or Loss and Other Comprehensive Income, the Statement of Financial Position,
the Statement of Changes in Equity, the Statement of Cash Flows and Notes to the Statement of Cash Flows, Notes to
the Financial Statements, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the UK.

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its loss for the period
then ended;

- have been properly prepared in accordance with IFRSs as adopted by the UK; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists we are required to draw attention in our report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify the auditor's opinion. Our conclusions are based on the audit evidence
obtained up to the date of our report. However future events or conditions may cause the Company to cease as a going
concern.

In our evaluation of the directors' conclusions we considered the inherent risks associated with the Company's business
model. We assessed and challenged the reasonableness of estimates and forecasts made by the directors and analysed
how those risks might affect the Company's financial resources or ability to continue operations over the going
concern period.

Note 2 to the Financial Statements sets out the basis upon which the directors have determined that the going concern
basis of accounting is deemed to be appropriate and the risks of that basis not being appropriate. Given the uncertainties
over the company's ability to continue as a going concern, which are set out in that disclosure, it is necessary to draw
the attention of the user of these financial statements to this note.

Based on the work that we have performed we have nothing to report in respect of the following matters (in relation to
which the ISAs (UK) require us to report) to you where:
- the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
- the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information
The directors are responsible for the other information. The other information comprises the information in the Report
of the Directors, but does not include the financial statements and our Report of the Auditors thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
BANKED LIMITED

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Report of the Directors for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

- the Report of the Directors has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to

you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received ail the information and explanations we require for our audit; or

- the directors were not entitled to take advantage of the small companies' exemption from the requirement to prepare
a Strategic Report or in preparing the Report of the Directors.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page four, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view, and
for such internal control as the directors determine necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
BANKED LIMITED

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Our audit must be alert to the risk of manipulation of the financial statements and seek to understand the incentives and
opportunities for management to achieve this.

We undertake the following procedures to identify and respond to these risks of non-compliance:

- the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities
and skills to identify or recognise non-compliance with applicable laws and regulations;

- we identified the laws and regulations applicable to the company through discussions with management and from our
commercial knowledge and experience of this sector;

- we focussed on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including the Companies Act 2006, tax legislation, employment,
environmental, health and safety legislation, as well as compliance with the requirements of the company's registration
with the Financial Conduct Authority;

- we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and

- identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:

- making enquiries of management as to where they considered there was a susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud;

- considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.

To address the risk of fraud through management bias and override of controls, we:

- performed analytical procedures to identify any unusual or unexpected relationships;

- tested journal entries to identify unusual transactions;

- assessed whether judgements and assumptions made in determining any accounting estimates were indicative of
potential bias;

- investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

- agreeing financial statement disclosures to underlying supporting documentation;

- reading minutes of meetings of those charged with governance;

- enquiring of management as to actual and potential litigation claims;

- reviewing correspondence with HMRC and the company's legal advisers.

Through these procedures, we did not become aware of actual or suspected non-compliance.

We planned and performed our audit in accordance with auditing standards but owing to the inherent limitations of
procedures required in these areas, there is an unavoidable risk that we may not have detected a material misstatement
in the accounts. The further removed non-compliance with laws and regulations is from the events and transactions
reflected in the financial statements, the less likely we would become aware of it. The risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, a fraud may involve
concealment, collusion, forgery, misrepresentations, or override of internal controls. We are not responsible for
preventing non-compliance and cannot be expected to detect non-compliance with all laws and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the
Auditors.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
BANKED LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

WLracs

David Holloway BA FCA DChA (Senior Statutory Auditor)
for and on behall of Ribchesters Group Limited

Registered Auditors

Finchale House

Belmont Business Park

Durham

DHI ITW

26 May 2023
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

Period
1.12.21
to Year Ended
31.12.22 30.11.21
Notes £ £
CONTINUING OPERATIONS
Revenue 39,052 240,846
Other operating income - 1,541
Administrative expenses (14,376,386) (4,413,989)
Other operating expenses 3 (470,260) -
OPERATING LOSS (14,807,594) (4,171,602)
Finance costs 5 - (23,118)
Finance income 5 79,360 1,696
LOSS BEFORE INCOME TAX 6 (14,728,234) (4,193,024)
Income tax 7 865,720 782,144
LOSS FOR THE PERIOD (13,862,514) (3,410,880)
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE LOSS FOR
THE PERIOD (13,862,514) (3,410,880)

The notes form part of these financial statements
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

STATEMENT OF FINANCIAL POSITION
31 DECEMBER 2022

31.12.22 30.11.21
Notes ‘ £ £
ASSETS
NON-CURRENT ASSETS
Intangible assets 8 10,972 15,167
Property, plant and equipment 9 46,201 45,299
Investments 10 536,708 2,279
Trade and other receivables 11 910,380 -
1,504,261 " 62,745
CURRENT ASSETS
Trade and other receivables 11 920,509 656,663
Cash and cash equivalents 12 13,168,800 2,726,536
14,089,309 3,383,199
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 13 1,685,099 1,421,607
NET CURRENT ASSETS 12,404,210 1,961,592
NET ASSETS 13,908,471 2,024,337
SHAREHOLDERS' EQUITY
Called up share capital 14 316 197
Share premium 15 36,357,565 8,602,367
Advance subscription funds 15 - 2,000,000
Equity conversion reserve 15 - 8,669
Retained earnings 15 (22,449,410) (8,586,896)
TOTAL EQUITY 13,908,471 2,024,337

The financial statements were approved by the Board of Directors and authorised for issue on 26 May 2023 and were
signed on its behalf by:

DocuSigned by:

Brad Coodall

FE3C79039A93480...

B D Goodall - Director

The notes form part of these financial statements
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

Balance at 1 December 2020

Changes in equity
Issue of share capital
Total comprehensive loss

Balance at 30 November 2021

Changes in equity
Issue of share capital
Total comprehensive loss

Balance at 31 December 2022

Balance at 1 December 2020

Changes in equity

Issue of share capital

Total comprehensive loss
Advanced subscription funds
Equity on convertible debt

Balance at 30 November 2021

Changes in equity

Issue of share capital

Total comprehensive loss
Advanced subscription funds
Equity on convertible debt

Balance at 31 December 2022

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022 .

Called up
share Retained Share
capital earnings premium
- £ £ £
166 (5,176,016) 5,499,929
31 - 3,102,438
- (3,410,880) -
197 (8,586,896) 8,602,367
119 - 27,755,198
- (13,862,514) -
316 (22,449,410) 36,357,565
Advance Equity
subscription conversion Total
funds reserve equity
£ £ £
- - 324,079
- - 3,102,469
- - (3,410,880)
2,000,000 - 2,000,000
- 8,669 8,669
2,000,000 8,669 2,024,337
- - 27,755,317
- - (13,862,514)
(2,000,000) - (2,000,000)
- (8,669) (8,669)
- - 13,908,471

The notes form part of these financial statements
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

STATEMENT OF CASH FLOWS

Notes

Cash flows from operating activities

Cash generated from operations
Interest paid
Tax refund

Net cash from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets

Purchase of fixed asset investments

Interest received

Net cash from investing activities

Cash flows from financing activities

Loans to group companies
Share issues

Advanced subscriptions
Equity conversion

Net cash from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of

period

2

Effect of foreign exchange rate changes

Cash and cash equivalents at end of

period

Period
1.12.21
to
31.12.22
£

(14,270,577)

865,720

(13,404,857)

(38,221)
(1,004,689)
79,360

(963,550)

(811,048)
27,755,317
(2,000,000)

(8,669)

24,935,600

10,567,193

2,726,536
(124,929)

13,168,800

The notes form part of these financial statements
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Year Ended
30.11.21
£

(3,562,033)
(23,118)

782,144

(2,803,007)

(39,993)
(2,169)

1,696

(40,466)

(96,886)
3,102,472
2,000,000

8,669

5,014,255

2,170,782

561,103

(5,349)

2,726,536
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE STATEMENT OF CASH FLOWS
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

1. RECONCILIATION OF LOSS BEFORE INCOME TAX TO CASH GENERATED FROM

OPERATIONS
Period
1.12.21
to Year Ended
31.12.22 30.11.21
£ £
Loss before income tax (14,728,234) (4,193,024)
Depreciation charges 41,514 23,815
Impairment of investment in subsidiary 470,260 -
Foreign exchange rate losses 124,929 5,349
Finance costs - 23,118
Finance income (79,360) (1,696)
. (14,170,891) (4,142,438)
Increase in trade and other receivables (360,731) (509,208)
Increase in trade and other payables 261,045 1,089,613
Cash generated from operations (14,270,577) (3,562,033)

2. CASH AND CASH EQUIVALENTS

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respect of

these Statement of Financial Position amounts:

Period ended 31 December 2022

31.12.22 1.12.21
£ £
Cash and cash equivalents 13,168,800 2,726,536
Year ended 30 November 2021
30.11.21 1.12.20
£ £
Cash and cash equivalents 2,726,536 561,103

The notes form part of these financial statements
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

L. STATUTORY INFORMATION

Banked Limited is a private company, limited by shares, registered in England and Wales. The company's
registered number and registered office address can be found on the Company Information page.

The financial statements are presented in Pound Sterling (£). Transactions undertaken by the company are
denominated in Pound Sterling (£), Euro (€), and US Dollar ().

2. ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with UK-adopted international accounting
standards and with those parts of the Companies Act 2006 applicable to companies reporting under IFRS. The
financial statements have been prepared under the historical cost convention.

Standards, amendments and interpretations to existing standards, adopted in UK, but not yet effective and have
not been early adopted by the company:

At the date of authorisation of these financial statements, the company has not early adopted the following new
and revised IFRS standards, amendments and interpretations that have been issued but are not yet effective:

- 1AS 1 Presentation of Financial Statements: Disclosure of Accounting policies (Amendments)

The amendments are effective for annual periods beginning on or after | January 2023, with early adoption
permitted. The amendments provide guidance on the application of materiality judgements to accounting policy
disclosures. In particular, the amendments to IAS 1 replace the requirement to disclose ‘significant’ accounting
policies with a requirement to disclose ‘material’ accounting policies.

- IAS 1 Presentation of Financial Statements: Classification of debt with covenants (Amendments)

The amendments are effective for annual reporting periods beginning on or after 1 January 2024, with early
adoption permitted. IAS 1 requires a company to classify debt as non-current only if the company can avoid
settling the debt in the 12 months after the reporting date. The amendments to IAS 1 specify that covenants to be
complied with after the reporting date do not affect the classification of debt as current or non-current at the
reporting date. Instead, the amendments require a company to disclose information about these covenants in the
notes to the financial statements.

- IAS 8 Accounting policies, Changes in Accounting Estimates and Errors: Definition of Accounting Estimates
(Amendments)

The amendments become effective for annual reporting periods beginning on or after 1 January 2023 with
earlier adoption permitted, and apply to changes in accounting policies and changes in accounting estimates that
occur on or after the start of that period. The amendments introduce a new definition of accounting estimates,
defined as monetary amounts in financial statements that are subject to measurement uncertainty, if they do not
result from a correction of prior period error. Also, the amendments clarify what changes in accounting
estimates are and how these differ from changes in accounting policies and corrections of errors.

- TAS 12 Income taxes: Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendments)

The amendments are effective for annual periods beginning on or after 1 January 2023 with earlier adoption
permitted. The amendments narrow the scope of, and provide further clarity on, the initial recognition exception
under IAS 12, and specify how companies should account for deferred tax related to assets and liabilities arising
from a single transaction, such as leases and decommissioning obligations. The amendments clarify that where
payments that settle a liability are deductible for tax purposes, it is a matter of judgement, having considered the
applicable tax law, whether such deductions are attributable for tax purposes to the liability or to the related
asset component. Under the amendments, the initial recognition exception does not apply to transactions that, on
initial recognition, give rise to equal taxable and deductible temporary differences. It only applies if the
recognition of a lease asset and lease liability (or decommissioning liability and decommissioning asset
component) give rise to taxable and deductible temporary differences that are not equal.
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

2. ACCOUNTING POLICIES - continued

Preparation of consolidated financial statements

The financial statements contain information about Banked Limited as an individual company and do not
contain consolidated financial information as the parent of a group. The company is exempt under Section
399(2A) of the Companies Act 2006 from the requirements to prepare consolidated financial statements.

First-time adoption of ifrs

These financial statements, for the period ended 31 December 2022, are the first the company has prepared in
accordance with International Financial Reporting Standards (IFRS). For the year ended 30 November 2021, the
company prepared its financial statements in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland" including the provisions of Section 1A
"Small Entities" and the Companies Act 2006 (Local GAAP).

Accordingly, the company has prepared financial statements that comply with IFRS applicable as at 31
December 2022, together with the comparative period data for the year ended 30 November 2021. Since the
transition from Local GAAP to IFRS has not had a significant impact on the company's financial statements
(statement of profit or loss, statement of financial position, statement of changes in equity and statement of cash
flows), the statements are not re-presented.

Revenue recognition
Revenue represents the value of work performed for customers and is measured net of value added tax, other
sales taxes and trade discounts.

Revenue is recognised where services are transferred to the customer, at the transaction price. Revenue is
recognised in accordance with that core principle by applying a five step model (as set out at IFRS 15).

Broadly that is to:

- identify the contract

- separate performance obligations

- determine transaction price

- allocate transaction price

- recognise revenue

This process was slightly different to recognition criteria in previous years under UK GAAP, where:

- Revenue from the sale of services, where the outcome can be estimated reliably was recognised based on the
extent to which the services had been performed.

- Revenue from long-term contracts was recognised on a straight line basis over the contract term.

Cash and cash equivalents

Cash represents cash in hand and deposits held on demand with financial institutions. Cash equivalents are
short-term, highly-liquid investments with original maturities of three months or less (as at their date of
acquisition). Cash equivalents are readily convertible to known amounts of cash and subject to an insignificant
risk of change in that cash value.

In the presentation of the Statement of Cash Flows, cash and cash equivalents also include bank overdrafts. Any
such overdrafts are shown within borrowings under ‘current liabilities’ on the Statement of Financial Position.

Intangible assets
The domain name is being amortised evenly over its estimated useful life of five years. Amortisation of
intangible assets is included in the 'administrative expenses' line of the Statement of Profit or Loss.

Property, plant and equipment
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful

life.

Fixtures and fittings - straight line over 3 years

Cycle to work - between 20% on NBV and 100% on cost
Computer equipment - 33%on cost
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

2. ACCOUNTING POLICIES - continued

Financial instruments

Financial assets

(i) Classification

Financial assets, which include debtors and cash and bank balances, are classified as amortised cost only if the
asset is held to collect the contractual cash flows, and the contractual terms give rise to cash flows that are solely
payments of principal and interest.

Debt instruments that do not qualify for measurement at amortised cost are classified as financial assets at fair
value through profit and loss.

(ii) Recognition and derecognition
Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the company has transferred substantially all the risks and rewards of ownership.

(iii) Measurement

At initial recognition, the company measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVPL), transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or
loss.

(iv) Debt instruments

Subsequent measurement of debt instruments depends on the company’s business model for managing the asset
and the cash flow characteristics of the asset. The company only has debt instruments which are held for
collection of cash flows where those cash flow represent solely payments of principal and interest. These are
subsequently measured at amortised cost. Interest income from these financial assets is included in finance
income using the effective interest rate method. Any gain or loss arising on derecognition is recognised directly
in profit or loss and presented in other gains / (losses). Impairment losses are presented as separate line item in
the statement of profit or loss.

(iv) Impairment

The company assesses on a forward looking basis the expected credit losses associated with its debt instruments
carried at amortised cost. The impairment methodology applied depends on whether there has been a significant
increase in credit risk.

Trade and other payables

These amounts represent liabilities for services provided to the company prior to the end of the financial year
which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade and
other payables are presented as current liabilities. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

(i) Classification

Financial liabilities and equity instruments are classified according to substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liabilities.

In circumstances where cash or other resources are received before equity instruments are issued and the
company is not required to repay the cash or resources received ("Advanced subscription funds"), the company
recognises the consideration received as equity.

In circumstances where the company issues convertible debt that contains both a liability and equity component,
the company allocates the proceeds between liability component and the equity component. To make the
allocation, the entity determines the amount of the liability component as the fair value of a similar liability that
does not have a conversion feature or similar equity component. The company allocates the residual amount as
the equity component.
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

2. ACCOUNTING POLICIES - continued
(ii) Offsetting of assets and liabilities
Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or
to realise the asset and settle the liability simultaneously.

Taxation
Current taxes are based on the results shown in the financial statements and are calculated according to local tax
rules, using tax rates enacted or substantially enacted by the statement of financial position date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
statement of financial position date.

Research and development
Expenditure on research and development is written off in the year in which it is incurred.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the
statement of financial position date. Transactions in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of transaction. Exchange differences are taken into account in arriving at the
operating result.

Employee benefit costs .

The company provides a range of benefits to employees, including a defined contribution pension plan and an
employee share option scheme. Benefits which give rise to contractual payments are expensed in the period in
which they are incurred in accordance with the provisions of the contract.

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave
that are expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service are recognised in respect of employees’ services up to the end of the reporting period
and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented
as current employee benefit obligations in the balance sheet.

(ii} Defined contribution pension plan

The company operates a defined contribution plan for its employees in the UK under the Pensions Act 2008. A
defined contribution plan is a pension plan under which the company pays fixed contributions to a separate
entity. Once the contributions are made the company has no further payment obligations. The contributions are
recognised as an expense when they are due and they are collected through the PAYE system. The assets of the
plan are held separately from the company in an independently administered fund.

(iii) Share-based payments

The company provides share-based payment arrangements to certain employees. Attention is drawn to Note 17
to the financial statements.

Page 17 continued...



DocuSign Envelope ID: 8DC3E0A8-BBF9-4462-9F0D-A23D7FAQ04ACS

BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

2. ACCOUNTING POLICIES - continued

Going concern
The company's business activities, together with factors likely to affect its future development, performance and

position are set out in the Review of Business, Future Developments and Going Concern paragraphs on pages 2
& 3.

The nature of the company's external engagements relies on delivery against long term contracts for its clients.
The operation of the company to date has been funded by cash inflows generated in respect of those contracts as
well as from capital/equity investment rounds to date.

The directors remain committed to allocating the company's available funds to support the future direction of the
company, taking into consideration the timing and size of any potential and future capital fund-raising
transactions. The directors are confident in the company's ability to continue attracting additional capital funds
as and when appropriate in the company's operations going forward.

To that end, financial forecasts are regularly prepared by management covering a range of near and longer term
outcomes, with and without future client acquisitions and with and without future equity injections. On the basis
of those - and assuming that the currently on-going Series raise closes as expected in Q3 of 2023 - the directors
are confident that the company can meet its day to day cashflow requirements over the 12 month period from
the date of approval of this report and beyond. Thus they continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

Transfer pricing

The company / group administers cross border intra-group transactions having regard to transfer pricing
legislation, including guidelines issued by the Organisation for Economic Co-operation and Development
(OECD) and others, specific to each transaction.

3. OTHER OPERATING EXPENSES

Period
1.12.21
to Year Ended
31.12.22 30.11.21
£ £
Impairment losses for investment in subsidiary 470,260 -

(a) Impairment of investment in subsidiary:
Details of an impairment review and the effect on the profit and loss are disclosed in note 10(a).

4. EMPLOYEES AND DIRECTORS

Period
1.12.21
to Year Ended
31.12.22 30.11.21
£ £
Wages and salaries 5,626,133 2,511,862
Social security costs 719,040 316,343
Other pension costs 62,484 24,695

6,407,657 2,852,900
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

4. EMPLOYEES AND DIRECTORS - continued

The average number of employees during the period was as follows:

Period
1.12.21
to Year Ended
31.12.22 30.11.21

Engineering 23 -
Compliance and Legal 3 -
Finance : 1 -
Growth 7 -
Marketing 2 -
Operations 3 -

Human Resources 3
Product 5 -
2021 Total - 25
47 25

A breakdown of average employees per department was not available in respect of the year ended 30 November

2021.
Period
1.12.21
to Year Ended
31.12.22 30.11.21
£ £
Directors' remuneration 246,809 150,000

Information regarding the highest paid director for the period ended 31 December 2022 is as follows:

Period
1.12.21
to
31.12.22
£
Emoluments etc 246,309
5. NET FINANCE INCOME
' Period
1.12.21
to Year Ended
31.12.22 30.11.21
£ £
Finance income: X
Interest receivable 79,360 1,696
Finance costs:
Convertible bond interest - 23,118
Net finance income 79,360 (21,422)
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

6. LOSS BEFORE INCOME TAX

The loss before income tax is stated after charging:

Period
1.12.21
to Year Ended
31.12.22 30.11.21
£ £
Depreciation - owned assets 37,319 19,944
Domain name amortisation 4,195 3,872
Auditors' remuneration 12,250 7,500
Auditors' remuneration for non audit work 25,566 26,670
Exchange differences 124,039 5,349
Impairment of investment in subsidiary 470,260 -
7. INCOME TAX
Analysis of tax income
Period
1.12.21
to Year Ended
31.12.22 30.11.21
£ £
Current tax:
Tax (865,720) (782,144)
Total tax income in statement of profit or loss and other comprehensive
income (865,720) (782,144)

The tax credit for the period ended 31 December 2022 and year ended 30 November 2021 relate to the effect of
Research and Development tax credits.

8. INTANGIBLE ASSETS

Domain
name
£

COST
At 1 December 2021
and 31 December 2022 19,362
AMORTISATION
At 1 December 2021 4,195
Amortisation for period 4,195
At 31 December 2022 8,390
NET BOOK VALUE
At 31 December 2022 10,972
At 30 November 2021 15,167
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BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

9. PROPERTY, PLANT AND EQUIPMENT

Fixtures
and Cycle to Computer
fittings work equipment Totals
£ £ , £ £
COST
At 1 December 2021 2,601 2,837 78,714 84,152
Additions 1,886 3,084 33,251 38,221
At 31 December 2022 4,487 5,921 111,965 122,373
DEPRECIATION
At | December 2021 761 2,546 35,546 38,853
Charge for period 1,533 3,375 32,411 37,319
At 31 December 2022 2,294 5,921 67,957 76,172
NET BOOK VALUE
At 31 December 2022 : 2,193 - 44,008 46,201
At 30 November 2021 1,840 291 43,168 45,299
10. INVESTMENTS
Shares in
group
undertakings
£

COST
At | December 2021 2,279
Additions 1,004,689
Impairments (470,260)
At 31 December 2022 : 536,708
NET BOOK VALUE :
At 31 December 2022 536,708
At 30 November 2021 2,279

The company's investments at the Statement of Financial Position date in the share capital of companies include
the following:

StudioH67 Limited
Registered office: 3 Waterhouse Square, 138-142 Holborn, London, ECIN 2SW
Nature of business: Dormant company

%

Class of shares: holding
Ordinary 100.00
30/11/22 30/11/21
£ £
Aggregate capital and reserves 10 10

The company was incorporated on 5 April 2018 and has remained dormant since its incorporation.

Page 21 continued...



DocusSign Envelope ID: 8DC3E0A8-BBF9-4462-9F0D-A23D7FAQ4ACS

10.

BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

INVESTMENTS - continued
Amfisto Limited

Registered office: 3 Waterhouse Square, 138-142 Holborn, London, ECIN 2SW
Nature of business: Dormant company

%
Class of shares: holding
Ordinary 100.00
31/8/22 31/8/21
£ £
Aggregate capital and reserves 100 100

The company was incorporated on 23 August 2017 and has remained dormant since its incorporation.

Pay by B UAB
Registered office: Gedimino pr. 20, Vilnius, Lithuania
Nature of business: Intermediation of payment transactions

%
Class of shares: holding
Ordinary . 100.00
31/12/22 31/12/21
£ £
Aggregate capital and reserves 365,780 (119,818)
Loss for the year/period (287,214) (122,035)

The company was incorporated on 16 April 2021 and changed its name from 'Banked UAB' to Pay by B UAB'
on 13 September 2021. :

Banked Inc.
Registered office: 2518 Rose Walk, Berkeley, California 94708
Nature of business: Exploration of fintech activities

%
Class of shares: holding
Ordinary 100.00
31/12/22 31/12/21
£ £
Aggregate capital and reserves 29,117 8
Profit for the year 29,109 -
The company was incorporated on 13 August 2019.
BKD Payments Ltd
Registered office: 3 Arieh Shenkar Street, Herzeliya Pituach, Israel
Nature of business: Intermediation of payment transactions
%
Class of shares: holding
Ordinary 100.00
31/8/22 31/8/21
£ £
Aggregate capital and reserves 224 224

The company was incorporated on 16 August 2021 and has remained dormant since its incorporation.
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BANKED LIMITED (REGISTERED-NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

INVESTMENTS - continued
Studio H67 Pty Ltd

Registered office: Company Matters Pty Ltd, Level 12, 680 George Street, Sydney, NSW 2000
Nature of business: Intermediation of payment transactions

%,
Class of shares: holding
Ordinary 100.00
31/8/22
£
Aggregate capital and reserves 6

The company was incorporated on 31 August 2022 and has remained dormant since its incorporation.

Investments in subsidiaries are recorded at cost, which is the fair value of the consideration paid.

(a) Significant estimate - Impairment of investment in subsidiary:

The investments in subsidiaries are assessed annually to determine if there is any indication that any of the
investments might be impaired. At the year end, it was identified that the performance of Pay by B UAB had not
met expectations. The carrying amount of this investment was £756,227 (€874,000). The recoverable amount
was determined based on the fair value of Pay by B UAB's assets. The recoverable amount was determined to be

£285,967 (€322,485), indicating that an impairment of the investment was required.

The difference between the carrying amount and recoverable amount is shown as an impairment loss in 'Other

operating expenses' in the statement of profit or loss.

TRADE AND OTHER RECEIVABLES

2022 2021
£ £

Current:
Trade debtors 218,779 463,153
Amounts owed by group undertakings : 3 96,888
Other debtors 15,625 15,625
VAT 153,524 -
Accrued income 69,965 1,980
Prepayments 462,613 79,017

920,509 656,663
Non-current:
Amounts owed by group undertakings 910,380 -
Aggregate amounts 1,830,889 656,663
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1.

BANKED LIMITED (REGISTERED NUMBER: 11047186)

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE PERIOD 1 DECEMBER 2021 TO 31 DECEMBER 2022

TRADE AND OTHER RECEIVABLES - continued
All of the above financial assets are held at amortised cost.

The maximum exposure to credit risk at the end of the reporting period is the carrying amount of each class of
financial assets mentioned above.

The carrying amounts of current trade and other receivables are considered to be the same as their fair values,
due to their short-term nature.

(a) Amounts owed by group undertakings:

During 2022 the company issued a loan of $2m to its subsidiary, Banked Inc. The loan is unsecured and will be
repaid in a single instalment on 10 March 2025, unless otherwise agreed by the company. Interest accrues at an
annual rate of 4.86% and shall be paid in arrears on the last day of each interest period. Each interest period
shall be three months.

In accordance with IFRS 9, the loan has been recognised at fair value measured at the present value of all future
cash receipts discounted using the prevailing market rate of interest for a similar instrument with a similar credit
rating.

Further information relating to amounts owed by group undertakings is set out in note 16(c).

(b) Risk exposure:

The loan to Banked Inc is denominated in $ (US Dollar). As a result, there is exposure to foreign currency risk.
There is no exposure to price risk as the loan will be held to maturity.

CASH AND CASH EQUIVALENTS

2022 2021
£ £
Bank accounts , 13,168,800 2,726,536
All cash and cash equivalents are held at amortised cost.
TRADE AND OTHER PAYABLES
2022 2021
£ £
Current:
Trade creditors 321,738 5,881
Amounts owed to group undertakings ‘ 2,447 -
Social security and other taxes 261,568 7,327
Other creditors 32,581 81
Convertible bond liability - 1,170,354
Deferred income 840,000 151,667
Accrued expenses 226,765 74,186
VAT - 12,111
1,685,099 1,421,607

Page 24 continued...






